SPCS

Form 4 Principles of Accounts

Review Exercise

Final accounts

Joseph Robinson, a trader of sporting goods has drawn up the following trial balance from his business records.  His financial year ends on 31 December 2005.

	Joseph Robinson

	Trial Balance as at 31 December 2005

	
	Dr
	Cr

	
	$
	$

	Stock as at 1 January 2005
	1,645
	

	Purchases and sales
	19,114
	54,335

	Carriage
	560
	

	Returns
	493
	573

	Wages
	8,210
	

	Rent
	5,500
	

	Discounts allowed
	620
	

	Insurance
	5,000
	

	Travelling expenses
	800
	

	Shop fixtures (net)
	10,885
	

	Office equipment (net)
	7,220
	

	Debtors
	13,445
	

	Rental income
	
	$10,700

	Commission income
	
	2,000

	Utilities
	2,733
	

	Interest expenses
	467
	

	General expenses
	724
	

	Stationery
	322
	

	Rates
	500
	

	Repairs and maintenance
	6,322
	

	Capital
	
	12,000

	Drawings
	1,300
	

	Creditors
	
	13,336

	6% Loan (repayable in Dec. 2007)
	
	20,000

	Cash at bank
	17,505
	

	Cash in hand
	2,329
	

	Interest income
	
	3,450

	
	105,694
	105,694

	
	
	


Additional information:

(a) Stock as at 31 December 2005 amounted to $2,719.

(b) Payment of $500 insurance premium is still outstanding.

(c) $210 wages was paid in advance.

(d) Included in rental income was $700 received in advance.

(e) No entry had been made in respect of $344 commission income received during the year.

(f) Carriage outwards for the year was $885.

(g) Bad debts was estimated to be 3% of debtors.

(h) It was discovered that a cheque of $8,615 received by T. Lok was correctly recorded in the debtor’s account but no entry had been made in the bank account.

Required:

1. Identify the errors committed in (e) and (h) above.

2. Prepare the trading and profit and loss account for the year ended 31 December 2005.

3. Prepare the balance sheet as at 31 December 2005.
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